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26 Cetober 1970

MEMORANDUM FOR THE RECORD

SUBJECT: Letter from Chairman, Senate Permanent Subcommittee
on Investigations, Governmaent Operations Committee,
to the Director, Dated 16 October 1970

1. Today I met with Mr. Philip W. Morgan, Minority Counsel
to the Permanent Investigations Subcommittee, to discuss Chairman
McClellan's letter to the Director regarding the proposed travel of
Senator Edward J. Gurney (R., Fla.) and members of the Subcommittee
staff (copy attached).

2. 1 advised Mr. Morgan that the substantive areas of inquiry
set forth in the Chairman's letter were subjects which were not of
primary concern to the Agency and said I doubted that we could be
much, if any, help to Senator Gurney and the Subcommittee staff in
their travel overseas investigating these areas. Mr. Morgan said they
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3, Wwith regard to their trip, I suggested that we alert cur
field stations to the fact of their travel and instruct our people to work
through the local embassy channels if we found we had aay information
which might be pertinent to the Subcommittee's inquirers. Thia seemed
acceptable to Morgan.
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Note the reference to an inquiry into
student violence abroad.
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October 16, 1970

My dear Mr. Helms:

N Tn connection with inquiries under vay by the Permanent
aubcommitbee on Investigations, Senator Faward J. Gurney, a Member
of the Subcommittee, will soon be traveling overseas. He will be i
seoonpanied by his Administrative Assistant, Mr. Charles Mangers; i
M. hilip W. Morpgaen, gubcomnmittee Minority Counsel; Mr. LaVern J. ‘
Dulfy, Assistant Counsel to the Subcommittee; and Mr. Carmine S.
Bellino, Investigator for the Subcommittee.

Senator Gurney and his associates will inquire into:

(a) Allegations of continued corruption in the operation
of post exchanges and military service clubs, and
cooperation with black marketeers by persons
associated with such wilitary establishments.

e

(b) #llepetions of the continued existence of a profituble
dollar traffic in the 11licit moncy rarket in Vietnan,
and other Southcust Asiunn countrices, involving
American firms and citizens, resulting in a sub-
stantial flight of capital waich ig adversely
affecting the Vietnamese economy and is increasing
the cost of the U. S. effort in Vietnam. They
also will seek to determine the probable effect of
the recent devaluation of the Vietnamese plaster
upon ‘the Vietnamese economy as well as its impact
upon future economic assistance vy the United States.
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(¢) Continued studies of corruption, bribery and black
marketing in connection with the supplying of Foreign
Aid goods to Vietnam and other Southeast Aslan
countries, as well as the diversion and theft of
such waterials.

T have also recently authorized a prelininary inquiry by
the Subcommittee relating to the outbreaks of violence in several :
foreign countries, with particular emphasis on the role of students
and other persons who may be involved in such occurrences. I
believe that a study of violence abroad might be an important adjunct
to the nearings the Subcommittee has conducted concerning riots, ‘
disorders in the cities and on the campuses of this country. I %
anticipate that Senator Gurney and his associates will receive
voluable information about this subject while they are abroad.

Senator Gurney and his party will visit Guom, Japan, Korea,
Hong Kong, Taiwan, South Vietnam, Thailand, Singapore, the Philippine
Islands, and possibly other Far Eastern nations, as well as Italy,
West Germany, and other countries in Europe. They will leave
Washington on or about November k4, 1970.

It is requested that you extend the cooperation of your
Agency to Senator Gurney, Mr. Mangers and the Subcommittee's staff
mewbers in their efforts to obtain the appropriate information
concerning the aforementioned allegations. The Subcommittee is
particularly interested in hoving the assistance of your Agency in
relation to inquiries (a) and (b). I assume that Senator Gurney
and his associates will be touch with your Agency representatives
during their trip.

The assistance of your Agency's officials in the TFar Bast
and in other areas to be visited will be greatly appreciated by the
Subcoumittee. I hope that they and their staff members will be
cdvised of Senator Gurney's pending visit and will be urged to extend
their cooperation. With kind personal regards, I am

Sif/x -ely yours,

Chalrman

The IHonorable Richard Helms
Director of Central Intelligence
Central Intelligence Agency
Washington, D. C.
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